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SUBJECT: KUWAITI BUYBACK NEGOTIATIONS 
REE: STATE 134643 

1. PURSUANT OUR SUGGESTION (PARA 2 REFTEL), HMG 
APPROACHED SHELL JUNE 24 REGARDING PRICE KUWAITI BUYBACK 
OIL. EOREIGN AND COMMONWEALTH OEFICE (EGERTON) 
TELEPHONED LATE JUNE 24 TO SAY THAT APPROACH HAD BEEN 
MADE AND THAT SHELL HAD COMMENTED AS FOLLOWS. WITH 
REGARD TO PURCHASES IN THE EIRST TWO QUARTERS THIS YEAR, 

IT WILL NOT REPEAT NOT EXCEED 93 PERCENT OF POSTED PRICE. 
REGARDING THE PRICE OE PURCHASES IN THE THIRD QUARTER, 
SHELL WILL AWAIT THE RESULTS OF THE AUCTION, PRESUMABLY, 
COMMENTED THE FOREIGN OFEICE, THE KUWAITI AUCTION. THE 
PRINCIPAL QUESTION IN SHELL'S PLANS IS THE PRICE OF THE 
SHARE OE CONCESSIONARY OIL IT RECEIVES FROM GULF. 

2. FCO COMMENTED THAT SHELL WILL ENDEAVOR TO "PLAY 
THINGS LONG" AND WILL TRY NOT TO BREAK RANKS. HOWEVER, 
FCO ADDED SHELL IS CLEARLY SIGNALING THAT IT CANNOT 
HOLD OUT INDEFINITELY. 

3. ECO ALSO NOTED THAT WITH REGARD TO BP'S ATTITUDE, 

NO SENIOR BP OFFICIAL WOULD BE MEETING WITH SENIOR 
KUWAITI OEFICIALS TO DISCUSS BUYBACK PRICES UNTIL 
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